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9 If entire production is sold to ‘related person’ other than inter-
connected undertakings, the assessable value will be ‘normal
transaction value’ at which the related person sells the goods to
unrelated buyers.

Proviso to rule 9 If assessee sales goods to ‘related person’, but related person uses
them  in captive consumption (and not sell them), valuation will be
done on basis of cost of production plus 10%, as per rule 8.

10 If entire production is sold to ‘related person’ who are inter-
connected undertakings, the assessable value will be as follows –
(a) If they are ‘related person’ as defined in other clauses or is a
holding or subsidiary company of assessee, ‘normal transaction
value’ at which the related person sells the goods to unrelated
buyers (b) In other cases, the value will be as if they are not ‘related
person’

10A In case of job worker manufacturing goods on behalf of Principal
Manufacturer, value will be the value at which the Principal
Manufacturer sales goods to unrelated buyer.
‘Job worker’ means a person engaged in manufacture or
production of goods on behalf of a principal manufacturer, from
any inputs or capital goods supplied by the said principal
manufacturer or by any other person authorised by him.

11 Residuary method - If value cannot be determined under any of
the foregoing rules, value shall be determined using reasonable
means consistent with the principles and general provisions of
section 4 and Valuation Rules.

1.11   RULES OF CLASSIFICATION

General Rules for Interpretation of Schedule to Central Excise Tariff and Customs Tariff are
given in First Schedule to the Tariff. The rules are same for excise and customs. The highlights
of rules are given below.

Rule Brief contents
1 Classification shall be determined according to the terms of the

headings and any relative section or chapter notes and, provided
such headings or Notes do not otherwise require, according to other
provisions of the rules

First part of rule
2(a)

Any reference to complete goods also includes incomplete or un-
finished goods, if such incomplete or un-finished goods have the
essential characteristic of finished goods.

Second part of
rule 2(a)

Heading will also include finished goods removed un-assembled or
disassembled i.e. in SKD or CKD packs.
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